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(h) hold property prinkuily for sale o cintomens i the ordinany cotrse of the rde or Busines
of the “Frust, but this prohibition Shall nat e gonstiued to depise the Frost of the power o well
any propety which itowns at any tim; -

(i) invest more than ten pereent (1072 ) of the Total Assers of the Tiust in the ownership of,
or participations in the owncrship of. or in First Morigage Loans on, nnimprowd  to-income-
producing Reat Properly; :

© (j) invest morc than ten percent (1052 ) of the Total Assets of the Trust g Junior Mortgage
Loans; or

(k). incur borrowings in a principal amount in excess of three hundred percent (30095 ) of the
Net Asscts of the Trust Estate.

$.7. Obligor’s Defanlt. Notwithstanding any provision of this Declaration. when an obligor to
the Trust is in default under the terms of any obligation to the Trust, the Trustees shall have the power
to pursuc smy remedics permitied by law which in their sole judgment arc in the interest of the Trust,
and the Teustees shall have the power to enter into any necessary investment, commitment or obligation
of the Trust which results from the pursuit of such remedics or which is nesessary or desirable to dispose
of property acquired in the pursuit of such remedics.

ARTICLE VI
TUHE SHARES AND SHAREHOLDERS

6.1. Shares. The units into which the bencficial intercst in the Trust will be divided shall be
designated as Shares, which Shares™ shall be all of one class and shall have cqual veting, disteibution,
liquidation, and other rights, and shall have a par value of $1.00 peor share. The certificates cvidencing
the Sharcs shall be in such form and signed (manually or by facsimile) on behall of the Trust in such
mannee as the Trustecs may from time to time prescribe or as may be prescribed in the Trustees’ Regu-
Intions. The certificates shall be negotiable andd title thereto and to the Shares represented theseby shall
be transferred by assignment and delivery thercof to the same extent and in all cespects as a share
certificate of a Maryland corporation. There shalt be no mere than ten million Shares issucd.
The Sharcs may be issued for such consideration as the Trustees shall determine or by way of
share dividend or share split in the discretion of the Trustees.  Alt Shares shall be of the same class
and shall have cqual dividend distribution, liquidation snd other rights. Shares reacquired by the Trust
shalt o longee be deemed outstanding and shall have no voting or other rights unless and until reissucd.
Shares reacquired by the Trust may be cancelled and restored to the status of autherized and unissued
Shares by action of the Trustees.  All Shares shall be fully paid and non-assessable by or on behalf of
the Trust upon reccipt of full consideration for which they have been issued of withiout additional con-
sideration if issucd by way of share dividend or share split.  The Shares shall not entitle the holder to
preference, pre-emplive, appraisal, convetsion, or exchange rights of any kind.

6.2. Lepa) Ownership of Teust Estate, The 1cgal ownership of the “Trust Estate and the right
to conduct the business of the Trust ate vested exclusively in.the Trustees and the Sharcholders shall have
no interest theeein other than beneficial interest in the Trust conferred by their Shares issued hercunder
and they shall have no right to compel any partition, division, dividend or distribution of the Trust or
any of the Trust Estate. :

6.3. Shares Deemed Personal, Properly. The Shares shall be personal properly and shall confer
upon the holders thereof only the interest and rights specifically set forth in this Declaration.  The death,
insolvency or licapacity of a Shareholder shall not dissolve or terminate the Trust or affect its continuity
nor give his legal sepresentative amy rights whatsacver. whether against or in respect of other Sharcholders,
the Trustces of the Trust Estate or otherwise except the sole sight to demand and, subject to the provistons
of this Declaration, the Trustees’ Regulations and any requirements of law, to receive a new certificate
for Shares registered in the name of such legal sepresentative, in exchange for the centificate held by
such Shareholder.
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